Topic No. 01
Elements of cost
1. A Sum of direct materials, direct Labour and direct expenses is called:
a)  Overhead     b) Prime cost    c) Work cost   d) Cost of production
 2. Works cost plus administrative overheads are called:
a)  Overhead     b) Prime cost    c) Work cost   d) Cost of production
3. Total of cost of production and selling and distribution overheads is called:
a)  Total cost    b) Prime cost    c) Work cost   d) Cost of production 
4. If a materials forms the part of a product, but is of very small value it may be treated as---- material
a)  Direct    b) Indirect   c) Raw     d) finishing 
5. The wages paid to Labour who assists the direct labour in production process is treated as---- labour 
a)  Direct    b) Indirect   c) Raw     d) finishing 
6. Following expenditure is not a direct or chargeable expense of production
a)  Royalty    b) Excise duty     c) Hire of special equipment    d) Supervision charges 
7. Expenses of general nature are called:
a)  Overhead     b) Prime cost    c) Work cost   d) Cost of production
8. Following expenditure is not a non cost expenses hence excluded from cost 
a)  Capital expenses   b) Underwriting Commission    c) Advertising    d) Income tax





Topic No. 02
Financial Statement Analysis 
1. ------- Refer to sales of goods or services that the entity generates during the specific accounting period plus the miscellaneous incomes.
a)  Capital   b) Revenue    c) Working capital   d) Amortization 
2. ------- assets refer to short term assets that can consumed or converted into cash or within 12 months from the reporting date.
a)  Tangible    b) Fixed    c) Current   d) Non-current
 3. Which of the following current assist most liquid assets. 
a)  Inventory   b) Prepaid expenses   c) Marketable investments   d) Debtors 
4. Liquidation of----- assets typically would disrupt the operations of the firm  
a) Current   b) Fixed     c) Tangible  d)  Intangible 
5. ----- Assets are those assets which are invisible but they silently contribute to the existence and development of entity’s activities
 a) Intangible       b) Tangible     c) Fixed     d) Current
6. The------ liberties represent the long-term obligations of an entity created in the course of establishment and operations of its activities
a)  Current    b) Non-current       c) Intangible     d) Tangible 
7. A------liberties it is an obligation that is due from the entity payable within one year.
a)  Current    b) Non-current       c) Intangible     d) Tangible 
8 ------  are the difference between assist and liabilities 
a) Equities   b) Debit    c) Capital   d) Finance 
9. The ----- ratios are primarily measures of return: 
a)  Liquidity         b) Activity       c ) Debt      d ) Profitability 
10. The ----- of business firm is a measure of its ability to satisfy its short-term obligations as they become due:
a) Activity        b) Liquidity       c ) Debt      d ) Profitability
 
11. ------  ratios are a major of the speed with which various accounts are converted into revenue from operations or cash 
a) Activity        b) Liquidity       c ) Debt      d ) Profitability
12. The two basic measures of liquidity are:
a)  Inventory turnover and current ratio    b) Current ratio and liquid ratio 
c ) Gross profit margin and operating ratio    d) Current ratio and average collection period
13. The----- is a measure of liquidity which excludes generally the least liquid assist:
 a)  Current ratio trade receivable      b) Liquid ratio trade receivable 
c) Current ratio, inventory     d) Liquid ratio, inventory
14.The ------ is useful in evaluating credit and collection policies 
                   a) Average payment period             b) Current ratio   
                  c) Average collection period             d) Current assets turnover 
15. The measures the activity of a firm's inventory.
                     c) Average collection period                 b) Inventory turnover 
                     c) Liquid ratio                                    d) Current ratio








Topic No. 03
Cash flow Analysis

1. Accounting standard ------- deals with cash flow statement.
a) One      b) Three   c) Six   d ) Ten 
 2. Indian Accounting Standard 3 issued by the ------
a) SEBI     b) company law board   c) ICAI    d ) Company Act
3. This cash equivalent include item like:  
a) fixed deposit for 30 days   b) Treasury bills   c) market instruments   d) All (a b c )
4. -------- has recommended that AS 3 should used by listed companies and other large concerns
a)  SEBI      b) Company Law board    c) ICAI    d) Company Act
5. An investment normally qualifies as cash equivalents only when it has a short maturity, of say, ---------- months or less from the date of acquisition 
a) Three        b) Four    c) Six     d ) Nine 
6. Income Tax paid is deducted from ------- activities in a cash flow statement
a) Operating    b) Investing    c) Financing     d) None of these 
7. Changes in working capital are adjusted in ------- activities in a cash flow statement 
a) Operating    b) Investing    c) Financing     d) None of these 
8. Loss on sale of assets is added to funds from ------ activities in a cash flow statement
a) Operating    b) Investing    c) Financing     d) None of these 
9. Interest paid on debenture is shown in cash from------ activities in a cash flow statement 
a) Operating    b) Investing    c) Financing     d) None of these 
10. Dividends paid on equity and preferences capital is shown in cash from -------- activities in a cash flow statement
a) Operating    b) Investing    c) Financing     d) None of these 
11. In case of financial Enterprise (whose main bossiness is lending and borrowing), Interest paid, Interest received and dividend received are classified as------ activities
a) Operating    b) Investing    c) Financing     d) None of these 
 .12. In case of non- financial Enterprise, as per AS-3,receipt of interest and dividends  are classified as------ activities
 a) Operating    b) Investing    c) Financing     d) None of these 
13.  As per AS-3, acquisition of machinery by issue of equity shares or redemption of debentures by issue of equity share should be shown under------ activities in a cash flow statement 
   	a) Operating    b) Investing    c) Financing     d) None of these 

