Problem No. 01
Form the summarized cash book of India Ltd. for the year ended on 31st March 2021, 
calculate net cash flow from operating activities  
	Particulars 
	Rs.
	Particulars 
	Rs.

	To Balance b/d 
	15000
	By Payment of Bank Loan 
	45000

	To Sale of Machinery 
	135000
	By Purchase of Machinery 
	120000

	To Receipts from Debtors 
	900000
	By Payment of creditors 
	780000

	To Issue of shares 
	300000
	By Dividends 
	30000

	
	
	By Wages and Salaries 
	60000

	
	
	By Rent ,rates and tax 
	30000

	
	
	By Income Tax 
	15000

	
	
	By Balance c/d
	270000

	Total
	1350000
	Total
	1350000




Direct Method
India Ltd.
Calculation of net cash flow from operating activities
For the year ended on 31st March 2021
	Particulars 
	Rs.
	Rs. 

	Cash received from debtors 
	
	900000

	Less Cash paid to creditors 
	780000
	

	        Cash paid to employees (Wages and Salaries)
	60000
	

	        Other cash expenses ( Rent ,rates and tax )
	30000
	870000

	
	
	

	      Cash Generated from operation 
	
	30000

	Less Income tax 
	
	15000

	
	
	

	Net cash flow from operating activities ( Inflow ) 
	
	15000







Problem No. 02
From the following Profit and Loss account of Malaysia Ltd. for the year ended on 31st March 2021, calculate net cash flow from operating activities  

	Particulars 
	Rs.
	Particulars 
	Rs.

	To Salaries  
	50000
	By Gross Profit 
	250000

	To Rent  
	10000
	By Profit on sales of Land
	50000

	To Deprecation  
	20000
	By Income Tax refund 
	30000

	To Loss on sales of Plant  
	10000
	
	

	To Goodwill written off
	40000
	
	

	To Proposed dividend 
	50000
	
	

	To Provision for tax 
	50000
	
	

	To Net profit 
	100000
	
	

	Total
	330000
	Total
	330000




Indirect Method
Malaysia Ltd
Calculation of net cash flow from operating activities
For the year ended on 31st March 2021
	Particulars 
	Rs.
	Rs. 

	Cash flow from operating activities
	
	

	Profit made during the year
	
	100000

	Add-Non-cash Items
	
	

	         Deprecation
	20000
	

	         Loss on sales of Plant
	10000
	

	         Goodwill written off
	40000
	

	         Proposed dividend
	50000
	

	         Provision for tax
	50000
	170000

	
	
	270000

	Less-Non operating Income
	
	

	         Profit on sales of Land
	50000
	

	         Income Tax refund
	      30000
	80000

	
	
	

	Net cash flow from operating activities ( Inflow )
	
	190000



