Problem 03 
The Poona pioneers Product Ltd.., produced 1000 completed units of product A during the month ended 31st March 1999 and the following figures were available for the year. 
	Particulars 
	Rs.

	Opening Stock 1-3-1999 (200 units)
	18000

	Closing stock 31-3-1999(400 units)
	36000

	Opening Stock of raw material 
	3000

	Purchases Stock of raw material 
	17000

	Carriage inward 
	600

	Closing stock of raw material
	2600

	Direct Wages 
	24000

	Indirect Wages
	600

	Power 
	9000

	Direct expenses 
	12000

	Rent, Rates   (Factory) 
	2400

	                       (office)
	2200

	Lighting         (Factory)
	800

	                       (office)
	1000

	Insurance (Factory)
	600

	                       (office)
	800

	Repairs to machinery 
	400

	Indirect material
	1600

	Supervision  (Factory)
	2800

	                       (office)
	1000

	Depreciation of Plant 
	400

	Work in Progress 1-3-1999
	2400

	Work in Progress 31-3-1999
	3000

	Office Salaries 
	9200

	Sundry expenses 
	1800

	Repairs to Office Building 
	400

	Depreciation of Building
	600

	Carriage outward  
	400

	Travelling expenses
	1200

	Advertising 
	2400

	Agent’s  Commission 
	3000

	Bad Debts 
	200

	Delivery van  expenses
	600

	Sales 
	104000

	Salesman’s Salary 
	2000

	Drawing Office Salaries 
	1000

	Counting House Salaries
	1000

	Advance Income Tax 
	12000

	Sale of Scrap 
	1000


Prepare a Cost Sheet showing, 1- Material Consumed, 2-Prime cost, 3-Factory cost, 4-Cost of Production, 5-Cost of goods sold,6-Total cost, 7- Net Profit.
 
Cost Sheet of The Poona pioneers Product Ltd
For the month ended 31st March 1999
	Particulars 
	Total cost Rs. 
	Total cost Rs.

	Opening Stock of raw material
	3000
	

	Add    Purchases Stock of raw material 
	17000
	

	Add   Carriage inward 
	600
	

	
	20600
	

	Less  Closing stock of raw material
	2600
	

	1- Material Consumed
	
	18000

	Direct Wages 
	24000
	

	Direct expenses 
	12000
	36000

	2-Prime cost
	
	54000

	Works/ Factory  Overheads:
	
	

	Indirect Wages
	600
	

	Power 
	9000
	

	Rent, Rates   
	2400
	

	Lighting  
	800
	

	Insurance
	600
	

	Repairs to machinery 
	400
	

	Indirect material
	1600
	

	Supervision
	2800
	

	Depreciation of Plant 
	400
	

	Drawing Office Salaries 
	1000
	

	
	19600
	

	
	
	

	Add  Work in Progress 1-3-1999
	2400
	

	
	22000
	

	Less Work in Progress 31-3-1999
	3000
	

	
	19000
	

	Less  Sale of Scrap 
	1000
	18000

	3-Factory cost
	
	72000

	Office Overheads:
	
	

	Rent, Rates   
	2200
	

	Lighting  
	1000
	

	Insurance
	800
	

	Supervision
	1000
	

	Office Salaries 
	9200
	

	Sundry expenses 
	1800
	

	Repairs to Office Building 
	400
	

	Depreciation of Building
	600
	

	Counting House Salaries
	1000
	18000

	4-Cost of Production
	
	90000

	
	
	

	Add Opening Stock of finished goods
 1-3-1999 (200 units)
	18000
	18000

	
	
	108000

	Less Closing stock of finished goods
 31-3-1999(400 units)
	36000
	36000

	
	
	

	5-Cost of goods sold
	
	72000

	Selling and Distribution Overheads: 
	
	

	Carriage outward  
	400
	

	Travelling expenses
	1200
	

	Advertising 
	2400
	

	Agent’s  Commission 
	3000
	

	Bad Debts 
	200
	

	Delivery van  expenses
	600
	

	Salesman’s Salary 
	2000
	9800

	6-Total cost/Cost of Sales 
	
	81800

	
	
	

	7- Net Profit
	
	22200

	
	
	

	Sales 
	
	104000




Problem 04
The following data relates to the Manufacture of a standard product during the four weeks ending on 28th October,2001
	Particulars
	Rs

	Raw Material Consumed
	20000

	Direct Wages
	12000

	Machine hours worked 
	1000 hours

	Machine hours rate 
	200 hours

	Office Overheads 15%on work cost 
	

	Selling Overheads
	37 paise per unit

	Unit produced 
	20000

	Unit sold @ Rs.2.50 each  
	18000

	Prepare a Cost Sheet showing
	

	a) The cost of production per unit 
	

	b) The profit earned 
	

	
	

	
	


  

Cost Sheet of Manufacture of a standard product
Unit produced 20,000
For the month ended on 28th October,2001

	Particulars
	Total cost Rs.
	Per unit Rs.

	Raw Material Consumed
	20000
	1.00

	Direct Wages
	12000
	0.60

	Prime cost
	32000
	1.60

	Factory  Overheads:
	
	

	Machine hours rate
	
	

	100:200, 1000: x
	2000
	0.10

	Factory cost
	34000
	1.70

	Office Overheads:
	
	

	Office Overheads 15%on work cost
	5100
	0.26

	Cost of Production
	39100
	1.96



Statement of the profit 
	Particulars
	Total cost Rs.
	Per unit Rs.

	Cost of units sold
	
	

	18000*1.96
	35280
	1.96

	Selling Overheads
	
	

	18000*0.37
	6660
	0.37

	Cost of Sales
	41940
	2.33

	
	
	

	Profit 
	3060
	0.17

	
	
	

	Sales 18000*2.50
	45000
	2.50









