Problem no. 01
Prepare from the following information, a statement showing, 1- Material Consumed, 2-Prime cost, 3-Factory cost, 4-Cost of Production, 5-Total cost, 6- Net Profit.
	Particulars 
	Rs 

	Stock of raw material on 1-1-2020        
	24000

	Stock of raw material on 31-12-2020    
	31400

	Purchases of raw material
	92000

	Drawing Office Salaries 
	3200

	Counting House Salaries
	6000

	Carriage Inwards 
	2300

	Carriage Outwards 
	2100

	Bad debts written off 
	2000

	Rent, Rates, Taxes and Insurance 
	

	                                                 Factory
	4200

	                                                 Office
	1500

	Productive Wages 
	60500

	Depreciation Written off Plant and Machinery  
	3200

	Depreciation Written off Office Furniture 
	150

	Gas and Water  
	

	                                                 Factory
	800

	                                                 Office
	300

	Traveler’s Salaries & Commission 
	2400

	Advertisement and Samples 
	2000

	Maintenance of Delivery Van 
	2000

	Rent of Warehouse 
	1200

	Printing and Stationery 
	1200

	Telephone Charges  
	

	                                                 Factory
	800

	                                                 Office
	1200

	Sales
	272500

	
	


  





XYZ….Com. Ltd , Statement of Cost
For the month ………
	Particulars
	
	Total cost Rs. 
	cost per unit Rs. 

	Stock of raw material on 1-1-2020        
	24000
	
	

	Add Purchases of raw material
	92000
	
	

	        Carriage Inwards 
	2300
	
	

	
	118300
	
	

	 Less Stock of raw material on 31-12-2020    
	31400
	
	

	             1- Material Consumed
	
	86900
	

	
	
	
	

	          Productive Wages 
	60500
	60500
	

	
	
	
	

	2-Prime cost
	
	147400
	

	    Factory/Work  Overhead
	
	
	

	Drawing Office Salaries 
	3200
	
	

	Rent, Rates, Taxes and Insurance 
	4200
	
	

	Depreciation Written off Plant and Machinery  
	3200
	
	

	Gas and Water  
	800
	
	

	Telephone Charges  
	800
	12200
	

	3-Factory cost
	
	159600
	

	Office/Administrative  Overhead
	
	
	

	Counting House Salaries
	6000
	
	

	Rent, Rates, Taxes and Insurance 
	1500
	
	

	Depreciation Written off Office Furniture 
	150
	
	

	Gas and Water  
	300
	
	

	Printing and Stationery 
	1200
	
	

	Telephone Charges  
	1200
	
	

	
	
	10350
	

	     4-Cost of Production
	
	169950
	

	Selling and Distribution  Overhead
	
	
	

	Carriage Outwards 
	2100
	
	

	Bad debts written off 
	2000
	
	

	Traveler’s Salaries & Commission 
	2400
	
	

	Advertisement and Samples 
	2000
	
	

	Maintenance of Delivery Van 
	2000
	
	

	Rent of Warehouse 
	1200
	11700
	

	5-Total cost
	
	181650
	

	
	
	
	

	Net Profit 
	
	90850
	

	Sales
	
	272500
	



